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• Funded by the Inter-American Development Bank in support of the Green Bond Transparency Platform.

• For the forthcoming edited volume on Green Bonds in Latin America and the Caribbean, supported by Responsible 
Alpha.

• Chapters include:

• Introduction by Kroll, Ph.D., and Thoumi, CFA, FRM, Certified Ecologist
• A Novel Database for Green Bonds by Vasa, et. al.
• Why Have Brazilian Companies Stopped Issuing Green Bonds by Boia Baptista
• Investor Sentiment Towards Green Bonds in Latin America by Kroll, Ph.D., and Thoumi, CFA, FRM, Certified Ecologist
• Pensiones Verdes: Incorporación de criterios de sostenibilidad en las inversiones de los fondos de pensiones by 

López, et. al.
• Lessons Learned from engaging issuers, external reviewers, and investors in the Green Bond Transparency Platform 

by Marquez V., Cabo M, Lombardi A.
• Green Bond Behavior During External Shocks by Ramos Murillo
• Evidences of the knock-on effect of sovereign ESG bonds on corporate ESG bonds from Latin American and 

Caribbean (LAC) issuers by Cunha, Craveiro, Rossi
• Conclusion by Kroll, Ph.D., and Thoumi, CFA, FRM, Certified Ecologist

• Publication date uncertain due to external factors.

Details
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Abstract

This study explores investor sentiment towards the growing green bond market in Latin America and the Caribbean 
(LAC). From our survey results of institutional investors, we find institutional investors are interested in increasing their 
investment exposure to green bonds from the LAC region focused on funding both Nationally Determined Contributions 
and other green activities dependent on transparency of Use of Proceeds and data in the primary and secondary markets. 
These findings shed light on the current state of investor sentiment and highlight risks and opportunities pertinent LAC 
regional issuers, development banks, regulators, and civil society, and both LAC regional and global institutional investors. 
Addressing these risks and opportunities could potentially improve investor confidence and encourage greater 
participation in green finance, which could promote sustainable development not only in Latin America and the 
Caribbean, but also globally.
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• The LAC market currently only represents 2% of the $1.9 trillion global green bond market.

• At the same time, the LAC region with its 666 million inhabitants lags other global regions in green bond issuance 
when compared using per capita.

• Given the material and immediate climate risks facing LAC countries, transitioning to a green economy is paramount.

• There is an immediate need for greater transparency and information disclosure in the LAC green bond capital 
markets in both the primary and secondary markets. 

• To meet the green mandates and criteria of institutional investors, issuers in general, including LAC countries, need to 
provide clear and consistent descriptions of the Use of Proceeds (Up) for green bonds at a project level.

• Kroll and Thoumi thus conducted a quantitative and qualitative analysis of survey of investor sentiment of the LAC 
green bond market.

Context

4Responsible Alpha partners with all organizations on their transition to a net positive economy by 2050 January 15, 2025



Measures of investor sentiment in the Latin America and the Caribbean (LAC) region for green bond issuance can be 
categorized into three distinct types based on the data they utilize. 

1. The first category encompasses market-based measures, which leverage observed market data, such as prices and 
trading activity, to gauge sentiment. 

2. The second category involves survey-based measures, which entail collecting input directly from market participants 
through surveys to discern their views. 

3. The third category incorporates textual and media-based measures, where sentiment is extracted from various 
sources, including text, publications, recordings, events, and web activity.

Framing
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The survey consisted of 42 questions collected from specific areas of interest from 66 institutional investors and related firms 
collected from October 2023 to March 2024. The survey was distributed through common communication channels such as 
e-mail invitations. It was strategically designed to generate data series suitable for longitudinal studies, enabling the 
assessment of benchmarks, growth, and change over time. The questionnaire included a variety of question types, including 
multiple-choice, Likert scale, and free-text questions. Thematically, the survey was structured into seven sections, each 
addressing :

1. Demographics: Gather information about the background and characteristics of the respondents, providing context for 
the analysis.

2. Green Bonds in LAC: Focus on understanding respondents' perspectives, knowledge, and sentiments regarding the 
green bond market within the LAC context.

3. Sustainable Development and Investment Decisions: Explore the correlation between sustainable development goals 
and the participants' decision-making processes in their investment strategies.

4. Climate Risk and Investment Decisions: Investigate how respondents factor climate-related risks into their investment 
decisions, reflecting the growing importance of climate considerations in financial planning.

5. ESG and Investment Decisions: Examine integrating Environmental, Social, and Governance factors into investment 
choices, gauging the relevance of ethical and sustainable considerations in decision-making.

6. Sovereign and Sub-Sovereign Debt and Investment Decisions: Focus on respondents' perspectives on government 
debt and its impact on their investment decisions, capturing insights into sovereign and sub-sovereign debt 
considerations.

7. Green Bonds and Investment Decisions: Explore the specific relationship between green bonds and investment choices, 
delving deeper into the factors influencing respondents' decisions to engage with these financial instruments.

On occasion, follow-up interviews were conducted with select institutional investors to gain more details.

Methodology
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The primary goal of this survey is to systematically assess and understand investor sentiment towards the green bond market 
in LAC. The specific objectives include:

1. Measure Investor Awareness: Evaluate the level of awareness among investors regarding the concept and purpose of 
green bonds. Determine if investors know these financial instruments' environmental and sustainable aspects.

2. Assess Investor Knowledge: Gauge the depth of investor knowledge regarding the green bond market in LAC. Identify 
whether investors are informed about the available investment opportunities, associated risks, and potential returns.

3. Explore Investor Attitudes: Investigate the attitudes and perspectives of investors towards environmental sustainability as 
a factor in their decision-making process. Understand if investors prioritize sustainability and if they consider climate-related 
factors when making investment decisions.

4. Understand Investment Preferences: Explore the preferences of investors concerning green investments. Determine how 
much the "green" aspect influences their investment choices and whether they are more inclined to support projects 
contributing to environmental sustainability.

5. Identify Barriers and Challenges: Recognize any perceived barriers or challenges investors may face in entering or 
expanding their involvement in the green bond market. This includes understanding potential concerns, risks, or regulatory 
obstacles.

6. Evaluate Regulatory Influence: Examine the impact of regulatory frameworks and policies on investors' decisions to 
engage in the green bond market. Understand the role of government regulations in shaping investor sentiment and 
influencing investment behavior.

Research Goals
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Results: Summary
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Result are summarized in the following slides across 9 areas.

1. Survey responses and demographics.

2. Sustainable investing policy vs. oversight function.

3. Role of client mandates.

4. Use of ESG scores.

5. Fixed income assessment.

6. Investment decisions.

7. Investment in (sub-) sovereign debt.

8. Financed sectors through green bonds.

9. Attractive factors for investors.



Results: #1 Survey Responses
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Region Responses

North America 30

Central America 4

South America 24

Europe 4

Asia 4

TOTAL 66

Survey responses were collected from:

• Asset management and custody banks.

• Financial exchanges and data providers.

• Research and consulting firms. 

• Investment banks and brokerages.

• Academia.

Sector distribution of survey participants 
categorized according to the Global Industry 
Classification Standard (GICS).

(*) Note that “Academia” is not a GICS category.



Results: #2 Sustainable Investing Policy vs. Oversight Function
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Figure shows two heatmaps that provide a visual representation of the correlation between the existence of two key 
components: a corporate sustainability policy and a sustainable investing policy (left panel), as well as the presence of a 
dedicated oversight function (right panel).

• 61% reported successful implementation of a corporate sustainability policy within their organization. 

• 30% of respondents indicated that they either do not have a current policy in place or that 
preparations for such a policy are underway but not yet fully implemented



Results: #3 Role of Client Mandates
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Survey responses indicated that:

First: The presence of stakeholder pressure emerges as a significant driver, indicating that firms are responsive to the 
expectations and demands of various stakeholders.

Second: The influence of regulatory mandates is evident, with some firms already complying with existing regulations 
while others anticipate future regulatory requirements. 

Third: The alignment with client mandates underscores the importance of catering to specific preferences and values 
of investors. 

Fourth: Internal mandates and firm requirements play a crucial role in shaping sustainable investing policies, 
indicating a proactive approach by some firms in integrating sustainability principles into their organizational ethos. 

Fifth: Additionally, the mixture of client-directed and firm-driven requirements highlights the collaborative nature of 
sustainable investment decision-making, where both client preferences and internal values are considered in 
formulating investment strategies. 



Results: #4 Use of ESG Scores
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Survey shows how relevant third-party ESG scores are to investors. The data reveals that 
investors across all categories attach importance to the use of ESG scores in their 
decision-making processes.



Results: #5 Fixed Income Assessment
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Survey outlined the key factors that are considered by investors when evaluating fixed income instruments, highlighted are 
the leading two factors. Political environment and economic development have been rated as most important, as opposed to 
domestic money supply growth rates and import ratios.



Results: #6 Investment Decisions
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Survey highlighted the factors that matter most to investors when making investment decisions. It 
emphasizes the significance of both green credentials at issuance and credit ratings as the most 
important considerations..



Results: #7 Investment in (Sub-) Sovereign Debt
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The heatmap illustrates the relationship between 
investment in sub- and/or sovereign debt (x-axis) and 
whether National Determined Contributions are assessed 
when making investment decisions (y-axis).

• 61% of all respondents reported that they do not invest in 
sub- and/or sovereign debt, with 10% of this group 
indicating that they assess NDCs. 

• 39% of respondents reported investing in sub- and/or 
sovereign debt, with only 13% of this group considering 
NDCs in their assessments. 

• The take home statement is that there is key 
opportunity to engage directly with institutional 
investors showing them how LAC green bonds could be 
added into their investable universe. 



Results: #8 Financed Sectors through Green Bonds
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The figure illustrated the sectors financed by green bonds, providing insights into capital allocation for environmental 
sustainability. Common sectors include renewable energy, agriculture, and sustainable transportation



Results: #9 Attractive Factor for Investors
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This figure highlights factors that are attractive to investors in green bonds. Certifications like Climate Bonds Initiative (CBI), 
issuer transparency, and dedicated use of proceeds contribute to investor confidence and their sustainability alignment. 
External review and index inclusion are perceived as less significant.



Conclusion
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• The survey demonstrates significant investor interest in investing in LAC green bonds.

• Investors desire greater transparency and need for comprehensive and standardized information, 
which assists them in making well-informed investment decisions.

• The study also acknowledges the influence of issuer reputation in shaping the investment strategies 
of surveyed investors.

• The recognition of the significant impact of issuer reputation underscores the critical importance of 
effective reputation management for financial entities. 

• Investors would like to increase their exposure to investment-grade, LAC region green bonds with 
transparent Use of Proceeds. 

• Investor sentiment towards investing the LAC region indicates an increasing awareness and 
alignment with ethical, social, and environmental considerations. 

• The survey highlights the evolving landscape of investor priorities, reflecting a preference for 
investments that align with broader values and principles beyond traditional financial metrics.

Thank you!

Mike Kroll, Ph.D., Director, Responsible Alpha, mkroll@responsiblealpha.com. 

Corresponding author: Gabriel Thoumi, CFA, FRM, Certified Ecologist, President and CEO, Responsible 
Alpha, gthoumi@responsiblealpha.com and Lecturer, Sustainable Finance, Johns Hopkins University, 2016-
Present, gthoumi1@jhu.edu and Lecturer, Sustainable Finance, FH Oberösterreich, University of Applied 
Sciences Upper Austria, 2024-Present.
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Join the Impact & Sustainable Finance Faculty Consortium
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